Technical Standards Short Paper Series: Importance of
Technical Standards

Setting standards in blockchain technology is very important due to their significant
impact on a wide range of industries and sectors. The importance of standards lies in
several reasons, of which we highlight the following:

1. Ensuring Compatibility and Interoperability: Standards ensure the
compatibility of different blockchain systems with each other. This allows for smooth
interaction between various blockchain platforms and enhances the effectiveness of
using this technology.

2. Enhancing Security and Privacy: Standards contribute to defining the necessary
security and privacy standards to protect data and transactions on the blockchain. This
helps prevent breaches and data theft.

3. Improving Performance and Efficiency: By specifying best practices and
technical standards, standards can help improve the performance of blockchain
networks and increase their efficiency.

4. Promoting Transparency: Standards promote transparency in the operations and
transactions conducted on the blockchain. This allows stakeholders to monitor
operations with precision.

5. Guiding Technological Advancement: Standards encourage sustainable
development of blockchain technology and steer it toward better and more efficient use
cases.

6. Facilitating Exchange: Standards assist in facilitating the exchange of digital
assets and smart contracts on the blockchain among different parties. This simplifies
processes and reduces costs.

7. Ensuring Compliance: Standards help ensure that companies and institutions
comply with the laws and regulations related to blockchain and related operations.

In general, the establishment of standards in blockchain technology contributes to
building trust in this technology and expands its use across various industries, leading
to significant benefits in areas such as finance, healthcare, logistics, and more.
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